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Anatomy of a Fiscal Crisis

• End of Ministry of State for Urban Affairs (1971-79) signaled start 
of ‘devolution revolution’

• Constitutional Constraint: S.92(8)

• Provincial determination of services provisioning





• Absence of revenue autonomy and decision-making powers
• Over-reliance on property taxes (Inelastic, visible, regressive, 

ad hoc)
→CAN: 53-75% vs. OECD: 36% 

• Income and Sales taxes prohibited
• Asymmetric assignment of responsibility and power



Table 1: Municipal Tax Measures Across Provinces



New Phase of Austerity Urbanism Post-2008

• Toronto: Amalgamation in 1998 

• 2009: Economic ‘success’ and political failure

• 2012: new managerial powers, job eval criteria, reduction of 
displacement threshold from 100% to 68%, eliminations of $20-35 
million health and dental, $54 million post-retirement benefits. 

• 2015: Work-to-rule, 5%/4years, erosion of LTD



• Montreal: Crisis of infrastructure investment. $125 billion across 
Canada

• Since 2010, 7 incidents of falling concrete, including sinkholes, 
highway flooding, cracks on bridges

• 33% of water distribution pipes, 3% of sewage pipes reached end of 
service life in 2002. 

• Another 34% of water-pipe stock will reach end in 2020. 40% of city’s 
potable water lost to leaky conduits.



• Vancouver: Affordable housing crisis

• 1993 end of Canada’s national housing program, rent control 
liberalization, absence of private sector rental properties, welfare cut.

• 11,000 on housing waiting list, est. 40,000 hidden homeless. 

• Rapidly escalating real estate, land use divestment. Between 2007-12, 
avg rent up 17%, detached homes up 29%

• Most expensive city to live in (The Economist), second least-affordable 
housing in world (Demographia). 



Rebuilding Governance Capacities, 
Governance Autonomy, and Local Lefts

• New planning orientations with other scales of governance

• Independent and inter-dependent sources of revenue generation 
beyond ‘new localisms’

• If a radical politics of localism to challenge neoliberal urbanism is to 
emerge in Canada, it will do so from multiple cities in a national 
politics of transformation in its organizational capacities and 
internationalist in its commitments.
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Join the Conversation

Learn about our project and see more of our research and media:
http://altausterity.mcmaster.ca/

https://twitter.com/altausterity

#altausterity
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https://twitter.com/altausterity

	Fiscal Distress and the Local State
	Anatomy of a Fiscal Crisis
	Slide Number 3
	Slide Number 4
	Table 1: Municipal Tax Measures Across Provinces
	New Phase of Austerity Urbanism Post-2008
	Slide Number 7
	Slide Number 8
	Rebuilding Governance Capacities, Governance Autonomy, and Local Lefts
	Citation
	Join the Conversation

